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Item 2.02 Results of Operations and Financial Condition.On May 13, 2008,
Applied Materials, Inc. ("Applied Materials") announced its financial results
for its second fiscal quarter ended April 27, 2008. A copy of Applied
Materials' press release is attached hereto as Exhibit 99.1. The information
contai ned herein and in the acconpanyi ng exhibit shall not be incorporated by




APPLIED MATERIALS INC Filing Date: 05/13/08

reference into any filing of Applied Materials, whether nmade before or after
the date hereof, regardl ess of any general incorporation |anguage in such
filing, unless expressly incorporated by specific reference in such filing. The
information in this report, including the exhibit hereto, shall not be deemed
to be "filed" for purposes of Section 18 of the Securities Exchange Act of
1934, as anended, or otherwi se subject to the liabilities of that section or
Sections 11 and 12(a)(2) of the Securities Act of 1933, as amended. Item 9.01
Fi nanci al Statenents and Exhibits. (d) Exhibits.

Exhi bit No. Descri ption
99.1 Press Rel ease issued by Applied Materials, Inc. dated May 13, 2008.
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SI GNATURESPur suant to the requirenents of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
under si gned hereunto duly authorized.

Applied Materials, Inc.
(Regi strant)
Date: May 13, 2008
By: /s/ Joseph J. Sweeney Joseph J. Sweeney
Seni or Vice President, General Counse
and Corporate Secretary
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Exhi bit No. Descri ption
99.1 Press Rel ease issued by Applied Materials, Inc. dated May 13, 2008.
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Exhibit 99.1

Rel ease: | nmedi ate
Contact: Linda Heller (investnment conmunity) David MIler (editorial/nedia)
(408) 986-7977 (408) 563-9582

APPLI ED MATERI ALS ANNOUNCES RESULTS
FOR SECOND QUARTER OF FI SCAL 2008

U Net Sales: $2.15 billion (15% decrease year over year; 3% increase quarter over quarter)
U Net Incone: $303 million (26% decrease year over year; 15%increase quarter over quarter)
u EPS: $0.22 ($0.07 decrease year over year; $0.03 increase quarter over quarter)

U New Orders: $2.41 billion (9% decrease year over year; 3% decrease quarter over quarter)

SANTA CLARA, Calif., May 13, 2008 -- Applied Materials, Inc. reported
results for its second fiscal quarter ended April 27, 2008. Net sales were
$2.15 billion, down 15 percent from $2.53 billion for the second quarter of
fiscal 2007, and up 3 percent from$2.09 billion for the first quarter of
fiscal 2008. G oss margin for the second quarter of fiscal 2008 was 45.0
percent, up fromd44.9 percent for the second quarter of fiscal 2007, and up
from44.8 percent for the first quarter of fiscal 2008. Net incone for the
second quarter of fiscal 2008 was $303 million, or $0.22 per share, down from
net incone of $411 million, or $0.29 per share, for the second quarter of
fiscal 2007, and up fromnet income of $262 mllion, or $0.19 per share, for

the first quarter of fiscal 2008. New orders of $2.41 billion for the
second quarter of fiscal 2008 decreased 9 percent from$2.65 billion for the
second quarter of fiscal 2007, and decreased 3 percent from $2.50 billion for

the first quarter of fiscal 2008. Regional distribution of new orders for the
second quarter of fiscal 2008 was: Korea 22 percent, Taiwan 22 percent,

Sout heast Asia and China 18 percent, Japan 13 percent, Europe 13 percent, and
North America 12 percent. Backlog at the end of the second quarter of fisca
2008 was $4.59 billion, conmpared to $4.10 billion at the end of the first
quarter of fiscal 2008. "This quarter's performance denonstrates our focus
on operational execution and prudent cost controls across all of our

busi nesses,"” said Mke Splinter, president and CEQ "W are ranpi ng our display
and sol ar busi nesses whil e addressing the chall enges of a weaker gl obal chip
equi prent mar ket . "During the quarter, we established our |eadership in
the crystalline silicon solar equi prent market, built on our nmonentumin thin
filmsolar products and disclosed the industry's first gigawatt-scale, thin
filmsolar project. In addition, we |aunched a new mask i nspection system the
Aera2TM Applied has significant opportuniti es ahead as we deliver on our

promi se to utilize our nanonanufacturing technology to inprove the way people
[ive," concluded Splinter. Non- GAAP net income for the second quarter of
fiscal 2008 was $362 million, or $0.26 per share, conpared to non- GAAP net

i ncone of $509 million, or $0.36 per share, for the second quarter of fisca
2007, and $345 million or $0.25 per share for the first quarter of fiscal 2008.
Non- GAAP adj ustnents are expl ained bel ow and detail ed in the acconpanying
Reconciliation of GAAP to Non- GAAP Results.

Results by reportabl e segment for the second quarter of fiscal 2008, the
first quarter of fiscal 2008, and the second quarter of fiscal 2007 were:

Three Mont hs Ended Three Mont hs Ended Three Mont hs Ended
April 27, 2008 January 27, 2008 April 29, 2007
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Oper ati ng Oper ati ng Oper ati ng

New Net I ncome New Net I ncome New Net I ncome
(In mllions) Oders Sal es (Loss) Orders Sal es (Loss) Orders Sal es (Loss)
Silicon $ 1,061 $ 1,268 $ 448 $ 1,075 $ 1,237 $ 445 $ 1,939 $ 1,738 $ 606
Appl i ed 602 599 159 610 595 149 586 589 157
d obal
Servi ces
Di spl ay 493 198 59 555 133 34 60 160 28
Energy and 257 85 (71) 260 122 (48) 63 43 (15)
Envi r onnent al
Sol uti ons

Effective in the first quarter of fiscal 2008, Applied changed its
managenment reporting systemfor services, with all service results reported in
the Applied d obal Services segnent. Fiscal 2007 segnent information has been
reclassified to conformto the fiscal 2008 presentation. Non- GAAP net
i ncome and non- GAAP EPS, detailed in the acconpanyi ng Reconciliation of GAAP to
Non- GAAP Results, exclude charges related to (i) equity-based conmpensation
(ii) certain itens associated with acquisitions, including anortization of
i ntangi bl es and inventory fair value adjustnments on products sold, (iii)
restructuring and asset inmpairments, (iv) certain costs associated with ceasing
devel opnent of beamine inplant products, and/or (v) the resolution of incone
tax audits and changes in tax credits. Managenent uses non- GAAP net incone and
non- GAAP EPS to eval uate the conpany's operating and financial performance in
I ight of business objectives and for planning purposes. These neasures are not
in accordance with GAAP and may di ffer from non- GAAP net hods of accounting and
reporting used by other conpanies. Applied believes that these measures enhance
investors' ability to review the conpany's business fromthe sane perspective
as the conpany's nanagenent and facilitate conparisons of this period's results
with prior periods. The presentation of this additional information should not
be considered a substitute for net incone or EPS prepared in accordance with
GAAP. Applied Materials will discuss its fiscal 2008 second quarter
results, along with its outlook for the third quarter of fiscal 2008, on the
earnings call today beginning at 1:30 p.m Pacific Daylight Tine. A webcast of
the earnings call will be available at ww. appliedmaterials.com Thi s
press rel ease contains forward-|ooking statenents, including statements
regardi ng Applied' s perfornance, operational efficiencies, products, strategic
position and opportunities, and the industry outl ook. Forward-I| ooking
statenments may contain words such as "expect," "believe," "may," "should,"
"will," "forecast" or simlar expressions, and include the assunptions that
underlie such statenments. These statenments are subject to known and unknown
ri sks and uncertainties that could cause actual results to differ materially
fromthose expressed or inplied by such statenents, including but not limted
to: the level of demand for nanonmanufacturing technol ogy products, which is
subj ect to many factors, including global econom c and market conditions,
busi ness and consuner spendi ng, demand for electronic products and
sem conduct ors, governnental renewable energy policies and incentives, and
geopolitical uncertainties; custoners' utilization rates and capacity
requi renents, including capacity utilizing the | atest technol ogy; custoners'
ability to acquire sufficient capital,

obtain regul atory approvals and/or fulfill infrastructure requirenents;
variability of operating results anong the conpany's reportabl e segnments caused
by differing conditions in the served markets; the successful inplenmentation
and effectiveness of initiatives to enhance gl obal operations and efficiencies;
the successful perfornmance of acquired businesses and joint ventures; Applied's
ability to (i) successfully devel op, deliver and support a broad range of
products and expand its markets and devel op new markets, (ii) maintain
effective cost controls and tinely align its cost structure wth business
conditions, (iii) effectively plan and nmanage its resources and production
capability, including its supply chain, (iv) obtain and protect intellectua
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property rights in key technologies, and (v) attract, notivate and retain key
enpl oyees; and other risks described in Applied Materials' SEC filings,
including its reports on Fornms 10-K, 10-Q and 8-K. All forward-I ooking
statenments are based on managenent's estimates, projections and assunptions as
of the date hereof. The conpany undertakes no obligation to update any
forwar d-| ooki ng statenents. Applied Materials, Inc. (Nasdag: AMAT) is the
gl obal | eader in Nanomanufacturing Technol ogyTM sol utions with a broad
portfolio of innovative equi pnment, services and software products for the
fabrication of senmiconductor chips, flat panel displays, solar photovoltaic
cells, flexible electronics and energy-efficient glass. At Applied Materials,
we apply Nanomanufacturing Technol ogy to i nprove the way people live. Learn
nore at www. appl i edmaterial s.com

APPLI ED MATERI ALS, | NC,
CONSOLI DATED CONDENSED STATEMENTS OF OPERATI ONS

Three Mont hs Ended Si x Mont hs Ended
April 27, April 29, April 27, April 29
(I'n thousands, except per share anpunts) 2008 2007 2008 2007
Net sal es $ 2,149,998 $ 2,529,561 $ 4,237,395 $ 4, 806, 828
Cost of products sold 1,183,170 1, 392,951 2, 335, 586 2, 607, 680
Gross nmargin 966, 828 1,136,610 1, 901, 809 2,199, 148
Oper ati ng expenses:
Resear ch, devel opnent and engi neering 287,122 291, 044 560, 341 578, 611
Mar keting and selling 119, 410 112, 107 243, 327 219, 019
Ceneral and adm ni strative 122, 035 119, 391 238, 011 241, 202
Restructuring and asset inpairnents 510 25,044 49, 496 21,766
I ncone from operations 437, 751 589, 024 810, 634 1, 138, 550
Pre-tax | oss of equity nethod investnent 9, 766 5,924 19, 352 9, 861
I nterest expense 6, 256 8, 845 10, 801 19, 313
| nterest incone 32,414 34,022 62, 984 64, 125
I ncomre before incone taxes 454, 143 608, 277 843, 465 1,173,501
Provi sion for incone taxes 151, 636 196, 833 278, 582 358, 581
Net incone $ 302, 507 $ 411,444 $ 564,883 $ 814,920
Ear ni ngs per share:
Basi c $ 0.22 $ 0.30 $ 0.41 $ 0.59
Di | uted $ 0.22 $ 0.29 $ 0.41 $ 0.58
Wei ght ed average nunber of shares
Basi c 1, 356, 705 1, 391, 076 1, 363,975 1, 392, 477
Di | uted 1, 373,314 1, 407, 255 1, 379,071 1, 408, 224
APPLI ED MATERI ALS, | NC.
CONSOLI DATED CONDENSED BALANCE SHEETS
April 27, Cct ober 28,
(I'n thousands) 2008 2007
ASSETS
Current assets:
Cash and cash equival ents $ 1,098,259 $ 1,202,722
Short-terminvestnents 1, 357, 097 1, 166, 857
Accounts receivabl e, net 1, 729, 487 2,049, 427
I nventories 1, 626, 239 1, 313, 237
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Def erred i ncone taxes 450, 187
Ot her current assets 345, 669
Total current assets 6, 606, 938
Long-terminvest ments 1, 392, 504
Property, plant and equi pnent 2,766, 315
Less: accumnul ated depreciation and anortization (1, 692,513)
Net property, plant and equi pnent 1, 073, 802
Goodwi | |, net 1,176, 122
Purchased technol ogy and other intangible assets, net 456, 920
Equity nethod invest ment 95, 708
Deferred i ncone taxes and ot her assets 168, 956
Total assets $ 10, 970, 950

LI ABI LI TIES AND STOCKHOLDERS' EQUI TY
Current liabilities

Current portion of |ong-term debt $ 2,749
Accounts payabl e and accrued expenses 2,598,891
I ncone taxes payabl e 105, 785
Total current liabilities 2,707,425
Long-t erm debt 202, 000
Qher liabilities 350, 721
Total liabilities 3, 260, 146
St ockhol ders' equity:

Common st ock 13, 554
Addi tional paid-in capital 5, 004, 030
Ret ai ned ear ni ngs 11, 265, 710
Treasury stock (8,575, 054)
Accunul at ed ot her conprehensive i ncone 2,564
Total stockhol ders' equity 7,710, 804
Total liabilities and stockhol ders' equity $ 10, 970, 950

APPLI ED MATERI ALS, | NC,
CONSOLI DATED CONDENSED STATEMENTS OF CASH FLOWS

(I'n thousands)

Cash flows fromoperating activities:

Net incone

Adjustrments required to reconcile net income to cash provi ded by
operating activities:

Depreci ation and anorti zation

Loss on fixed asset retirements

Restructuring and asset inpairnents

Deferred i ncome taxes

Excess tax benefits from equity-based conmpensati on pl ans
Acquired in-process research and devel opnent expense

Net recogni zed | oss (gain) on investnents

Pretax | oss of equity-nethod investment

Equi t y- based conpensati on

426, 471
448, 879

6, 607, 593

1, 362, 425
2,782, 204
(1,730, 962)
1, 051, 242

1, 006, 410
373, 178

115, 060

146, 370

$ 10, 662, 278

$ 2,561
2,221,516
157, 549
2,381, 626
202, 281
256, 962
2, 840, 869

13, 857

4, 658, 832
10, 863, 291
(7,725, 924)
11, 353
7,821, 409

$ 10, 662, 278

Si x Mont hs Ended

April 27
2008

$ 564, 883

154, 321
21, 527
49, 496

(38, 538)

(5, 406)
(3, 560)
19, 352
89, 044

Changes in operating assets and liabilities, net of amounts acquired:

Accounts recei vabl e, net

I nventories

Q her current assets

O her assets

Accounts payabl e and accrued expenses
I ncone taxes payabl e

O her liabilities

Cash provi ded by operating activities
Cash flows frominvesting activities:

385, 830
(277, 478)
116, 352
(4, 875)
195, 040
(11, 803)
9, 548

1, 263, 733

April 29
2007

$ 814, 920

123, 978
12, 476
21, 766

(7,553)

(3, 243)

4, 900
3,129
9, 861
82, 823

(71, 064)
(62, 442)

2, 969
(3, 483)
(36, 546)
(3, 725)

5, 565
894, 331
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Capi tal expenditures

Cash paid for acquisitions, net of cash acquired
Proceeds from di sposition of assets held for sale
Proceeds fromsales and maturities of investments
Purchases of investnents

Cash provided (used) for investing activities

Cash flows fromfinancing activities:

Short-term debt repaynents

Proceeds from conmon stock issuances

Common st ock repurchases

Excess tax benefits from equity-based conpensation pl ans
Paynent of dividends to stockhol ders

Cash used for financing activities

Ef fect of exchange rate changes on cash and cash equival ents
Increase in cash and cash equival ents

Cash and cash equival ents -- begi nning of period

Cash and cash equivalents -- end of period

Suppl enental cash flow i nfornation

Cash paynments for income taxes

Cash paynents for interest

(137, 699)
(235, 324)
1, 285, 365

(1, 530, 288)
(617, 946)

(12)

308, 463
(899, 984)
5, 406

(164, 274)
(750, 401)
151

(104, 463)
1,202, 722

$ 1,098, 259

$ 167, 185
$ 7,229

(131, 266)
(127, 677)
17, 727

1, 400, 576
(1, 484, 869)
(325, 509)

(302)
169, 884
(532, 015)
3, 243
(139, 489)
(498, 679)
438

70, 581
861, 463

$ 932, 044

$ 365, 012
$ 14,049

APPLI ED MATERI ALS, | NC

RECONCI LI ATI ON OF GAAP TO NON- GAAP RESULTS

Three Mont hs Ended

April 27, January 27, Apri
(I'n thousands, except per 2008 2008 2
share anmpunts)
Non- GAAP Net | nconme
Reported net incone (GAAP $ 302,507 $ 262,376 $ 411
basi s)
Equi t y- based conpensati on 50, 322 38,722 47,
expense
Certain itens associated 31, 144 31,038 23,
with acquisitions 1
Restructuring and asset 510 48, 986 25,
i mpairments 2,3,4
Costs associated with 259 1, 021 50,
ceasi ng devel opnent of
beam i ne inplant products
5

Resol ution of audits of - -

prior years' incone tax

filings6

I nconme tax effect of (23, 142) (37,326) (49,2
non- GAAP adj ustnents

Non- GAAP net i ncome $ 361, 600 $ 344,817 $ 509,
Non- GAAP Net | ncone Per

Di |l uted Share

Reported net incone per $ 0.22 $ 0.19 $0
di | uted share (GAAP

basi s)

Equi t y- based conpensati on 0.03 0.02 0
expense

Certain itens associated 0.02 0.02 0
wi th acqui sitions

Restructuring and asset - 0.02 0

i mpai rments

Si x Mont hs End

29, April 27, Apri
007 2008

ed
29,
2007

444 $ 564,883 $ 814,920

922 89, 044 82,822

725 62, 182 37, 105

044 49, 496 21, 766

299 1, 280 50, 299
- - (29, 863)
39) (60,468) (62,673)

195 $ 706,417 $ 914,376

.29 $ 0.41 $
.02 0. 05
.01 0.03
.01 0.02

0.58

0.04
0.02
0.01
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Costs associated with - - 0.02 - 0.02
ceasi ng devel opnent of
beam i ne i nplant products

Resol uti on of audits of - - - - (0.02)
prior years' incone tax

filings

Non- GAAP net incone - per $ 0.26 $ 0.25 $ 0.36 $ 0.51 $ 0.65

diluted share
Shares used in diluted 1,373, 314 1, 383,886 1,407,255 1,379,071 1, 408, 224
shares cal cul ati on

1 Increnmental charges attributable to acquisitions consisting of inventory fair
val ue adjustnents on products sold and anortization of purchased intangible
assets. Results for the three and six nonths ended April 29, 2007 included an
i n-process research and devel opnment charge of $5 million associated with the
acquisition of the software division of Brooks Automation, Inc. in the second
fiscal quarter of 2007.

2 Results for the six nmonths ended April 27, 2008 included restructuring
charges of $38 mllion associated with a global cost reduction plan

3 Results for the fiscal quarters ended April 27, 2008, January 27, 2008 and
April 29, 2007 included restructuring and asset inpairment charges of
$510, 000, $11 mllion and $25 mllion, respectively, associated with ceasing
devel opnent of beam ine inplant products. Results for the three and six
nmont hs ended April 29, 2007 included restructuring and asset inpairnent
charges of $25 mllion associated with ceasing devel opnent of beaniine
i mpl ant products.

4 Results for the three and six nonths ended April 29, 2007 included a net
benefit of $3 million fromthe sale of the H Ilsboro, Oregon facility.

5 Results for the fiscal quarters ended April 27, 2008, January 27, 2008 and
April 29, 2007 included other operating charges of $259,000, $1 mllion, and
$50 million, respectively, associated with ceasing devel opnment of beanline
i mpl ant products.

6 Results for the six nonths ended April 29, 2007 consisted of a $24 mllion
benefit fromthe resolution of audits of prior years' income tax filings and
a $6 mllion benefit related to the retroactive reinstatenent to January 1,
2006 of the research and devel oprment tax credit.
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