INTERNATIONAL BUSINESS MACHINES CORP

Filing Date: 06/30/08

UNI TED STATES SECURI TI ES AND EXCHANGE COWM SSI ON

FORM 4 Washi ngton, D.C. 20549

{} Check this box if
no | onger subject to
Section 16. Form 4 or
Form 5 obligations may
continue. See Instruction
1(b).

STATEMENT OF CHANGES | N BENEFI Cl AL OANERSHI P

Fil ed pursuant to Section 16(a) of the Securities Exchange Act

| OVB Nunber: |
OF SECURI TI ES | 3235-0287 |
| Expires: |
| February 28, 2011 |
| Estimated average |
| burden hours per |
| response 0.5 |

of 1934, Section

17(a) of the Public Uility Hol ding Conpany Act of 1935 or Section 30(h) of the

(Print or Type Responses)

| nvest ment Conpany Act of 1940

| 1. Nane and Address of | 2. Issuer Nanme and Ticker or Tradi ng Synbol | 5. Relationship of Reporting Person(s) |
| Reporting Person* | | to Issuer (Check all applicable) |
| KAVANAUGH JAMES J | I NTERNATI ONAL BUSI NESS MACHI NES CORP | BM | Di rector 10% Owner |
| | | __X_ Oficer Q her |
e e T EE R EEEEED |

| (Last) (First) (Mddle)|3. Date of Earliest Transaction (Mnth/Day/ Year) | (give title bel ow (specify bel ow)]|
| | 06-30-2008 | VP, Controller |
| | BM CORPORATI ON, NEW ORCHAR] - - = = = = = = = = = = = = = = = = = = = # s m m ot et et et e e e e ee e ee e eeeeme e | |
| D ROAD I I I
| (Street) |4.1f Amendnent, Date Original Filed(Mnth/Day/ Year) | ----------mmmmmm o |
| | | 6. Individual or Joint/Goup Filing |
| ARMONK - Ny - 10504 | | (Check Applicable Line) |
| (Cty) (State) (Zip) | | _X_ Formfiled by One Reporting Person |
| | | Formfiled by Mre than One |
| | | Reporting Person |

Table | -- Non-Derivative Securities Acquired, Disposed of, or Beneficially Oaned
| 1. | 2 | 2a. | 3. | 4. | 5. | 6. | 7. |
| Title of | Trans- | Deemed | Transaction | Securities Acquired | Amount of Sec | Ownership | Nat ure of |
| Security | action | Execut. | Code |  (A) or Disposed of (D) | Beneficially | Form | I ndi rect |
| (I'nstr. 3) | Date | Date | (I'nstr. 8) | (Instr. 3, 4 and 5) | Omned Fol I owing| Direct | Benefi ci al |
| |---------- [T |--------- |----]---------- |----- |-------- | Transaction(s)| (D) or | Onner shi p |
| | (Month/ | (Month/ | | | | (A | | | Indirect | (Instr. 4) |
| | Day/ | Day/ | | I | or | | (Instr. 3 and | (1) | I
| | Year) | Year) | Code | V| Amount | (D) | Price | 4) | Instr. 4) | |
_________________________________________________________________________________ |_______________________________________________
Table Il - Derivative Securities Acquired, Disposed of, or Beneficially Omed
(e.g., puts, calls, warrants, options, convertible securities)

| 1. | 2. | 3. | 3a. | 4. | 5. | 6. | 7. | 8. | 9. | 10. | 11. |
| Title of | Conver- | Trans- | Deenmed |Trans- | Nunber of | Date | Title and |Price |Nunber |Oaner- |Nature of]
|Deriv- |sion or | action | Execu. |action | Deriv- | Exercisable | Anpunt of | of | of | ship | I'ndirect |
|ative | Exerci se| Date | Date | Code | ative | and Expira- | Underlying | Deriv- |Deriv- |Form | Benefici.|
| Security|Price of| (Month/ | (Month/ |(lInstr.| Securities | tion Date | Securities |ative |ative | of | Oaner shi p|
|(Instr. |Deriv- | Day/ | Day/ | 8) | Acquired | (Mont h/ Day/ | (Instr. 3 | Secur- | Secur- |Deriv- |[(lnstr. 4|
| 3) |ative | Year) | Year) | | (A or | Year) | and 4) lity lities |ative | |
| | Security]| | | | Disposed of |---------------- |=-mmme - | (I'nstr. | Bene- | Secur- | |
| | | | [EEERREE | (D) (Instr. | | | | | 5)  [ficiallylity | |




INTERNATIONAL BUSINESS MACHINES CORP Filing Date: 06/30/08

| | | | | | | 3, 4 and5) | | | | Amount | | Oaned  |Direct | |
| | | | | [ R R | | | | or | | fol owing| (D) or | |
| | | | | | | | Dat e | Expira- | | Number | | reported| | ndirect| |
| | | | | [ | | Exer- [tion | | of | [tran. (s)| (1) | |
| | | | |Code|] V| (A | (D |cisable|Date | Title | Shares | | (I'nst.4)|Instr. 4] |
| Phant om | $0 | 06- 30- 200| A | |3 | | | | Conmon| 3 | $118.53/ 1,930 |D | |
| Stock Un| |8 | | I | | | | Stock]| | | | | |
[it | | | | [ | | | | | | | | | [
| | #1 | | [#2 | | | | #3 | #3 | | | | | | |
I R |
| Phant om | $0 | 06- 30- 200| A | |1 | | [ | Conmon| 1 | $0 1,931 |D | |
| Stock Un| |8 | | [ | | | | Stock| | | | | |
lit | | | | I | | | | | | | | | |
| | #1 | | [#2 | | | | #3 | #3 | | | | | | [
| = o olssisioisooooooooe |
e +
| Rel at i onshi ps |
Reporting Owmer Nane / Address AP AP AP oo -+
| Director |10% Omer | O ficer | Oher |
o m e e e e e e meeoea—aos e e e e +
KAVANAUGH JAMES J | | | VP, Contro|
| | | I'ler | |
| BM CORPORATI ON | | | |
NEW ORCHARD ROAD | | | | |
ARMONK NY 10504 | | | | |
-------------------------------------- +----------+----------+----------+----------|

Expl anati on of Responses:

1 Phantom stock units convert to the cash value of the conpany's common stock on a on
e-for-one basis.

2 Acquisition of phantom stock units under the | BM Excess 401(k) Plus Pl an

3 Distribution of phantom stock units under the | BM Excess 401(k) Plus Plan is deferr
ed until separation fromthe conpany. The reporting person may transfer these phanto
m stock units into an alternative investnent account under such plan

Remar ks:

Si gnat ures
D. Cunmins for J. J. Kavanaugh by power-of-attorney / 07-01-2008

** Sjgnature of Reporting Person Dat e

* |f the formis filed by nore than one reporting person, seelnstruction 5(b)(v).
** |ntentional msstatements or om ssions of facts constitute Federal Crimnal Violations.
See 18 U.S.C. 1001 and 15 U S.C. 78ff(a).

Note: File three copies of this Form one of which nmust be manually signed. |f space is insufficient, See Instruction 6 for procedureé

Potential persons who are to respond to the collection of information contained in this formare not required to respond unless the f
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